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Potentlal tradeoff between

the proflt and an externallty

h=maxr
/E

Profit
(M)
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MaX|mum proflt W|th

mdependent externalltles

h=max =
/ELE,

Externality 2 (E,) /.

AN(E +AE E,+AE)) = ANE +AE ,E,) + AW(E ,E,+AE)




MaX|mum proflt W|th |
posmvely mteractlng externalltles :

Externality 2 (E,)

AN(E +AE E,+AE)) < ANE +AE ,E,) + AW(E ,E,+AE)
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USCL :

Externality 2 (E))

AN(E +AE E,+AE)) > ANE +AE ,E.)

+ AN(E ,E,+ALE,)




Proflt and ES prowsmn
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